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ITEM 5
AREA TEAM UPDATE – MILTON KEYNES, OXFORDSHIRE AND BUCKINGHAMSHIRE (MKOB)
Recommendation
1. The Board is invited to:

a. NOTE the economic characteristics of the MKOB area; 
b. NOTE the current and planned investment of SEEDA resource;
c. AGREE areas of activity where SEEDA can add greatest value, in particular:  
i. SEEDA visibly press for and support the development of a Multi Area Agreement for the Milton Keynes South Midlands area;
ii. support the development of the National Enterprise Academy to be located in Buckinghamshire;
iii. continue to invest in Innovation in the MKOB Diamonds;
iv. build on the world class Science and Technology facilities available.
Background
2. This paper intends to provide the Board with an overview of the MKOB area, particularly the two Diamonds for Investment and Growth – Central Oxfordshire and Milton Keynes / Aylesbury Vale. The paper contains information about key strategic investment activity undertaken by SEEDA and outlines information on SEEDA funded current and planned activities.

3. The paper ends with suggestions where SEEDA could focus attention to ensure activity takes place that results in continued growth in MKOB, enabling this sub-region to help the South East remain world class and internationally competitive.
Growth Area

4. The Regional Economic Strategy describes the MKOB sub-region as a flourishing growth area located within the Inner South East economic contour with strong innovation and global offers and high levels of skills. 
5. Milton Keynes and Aylesbury Vale as well as Central Oxfordshire are two of eight areas highlighted as a focus for investment in infrastructure in the Regional Funding Allocation guidance submitted to central government by South East partners in January 2006.
6. Milton Keynes and Aylesbury Vale form the southern part of the Milton Keynes South Midlands Growth Area (mksm) - the largest of the growth areas in the Sustainable Communities Plan. The mksm Business Plan has a target of 44,900 jobs to be created in Milton Keynes by 2021 to underpin the 44,900 homes that will be built. 12,690 jobs will be created in Aylesbury Vale to match the development of 19,400 new homes.
Current Economic picture
7. MKOB is one of the most successful and high performing sub-regions of the South East making a significant contribution to this region’s economy:
        Population: 1.4 million people live in the MKOB area;

        Employment: 652,250 people are in employment, with high proportion of knowledge economy workers with GVA per capita 24.2% above UK average (based upon 2007 estimates from Experian);

        Business: Strong and diverse business base (58,225 businesses) with large multinational and international companies (Silverstone, Pinewood Studios, GE Healthcare and others). Over the last five years, an average of 1,150 businesses started trading each year in MKOB. Oxfordshire has a higher start up rate (533 new businesses per year) than Buckinghamshire (389) or Milton Keynes (226);

        Growth: MKOB businesses generate £30.4 billion GVA which is one fifth of the South East total;

        Innovation: MKOB is home to Oxford University and the Open University with Cranfield University close by (in East of England). MKOB has the UK’s only private university, the University of Buckingham;

        Connectivity: MKOB is also well serviced with links to key transport hubs: Heathrow, Stansted and Luton Airports; direct train links to Kings Cross St Pancras and Eurostar services; links to motorways (M25, M1, M3, M4, M40) and A34 corridor down to Southampton.

8. There are pockets of deprivation in MKOB - 28 Lower Layer Super Output Areas (LSOA’s) in the 20% most deprived nationally representing approximately 45,000 people. 15 of these LSOA's are in Milton Keynes, 12 in Oxfordshire and 1 in Buckinghamshire. 29,000 people are unemployed and 1,172 (5.8%) are Not in Education or Employment (NEET).

Recent Diamond Investment:
8. SEEDA has invested in following activity in the MKOB Diamonds:

The above areas will be expanded on in the Board presentation.
Current Activity – 2008/09
9. SEEDA has identified actions that are currently being funded or are planned to receive investment in 2008/09:

Further detail on the above areas will be outlined in the Board presentation.
Future Opportunities

10. Local opportunities are emerging in MKOB which SEEDA could explore further and work with local partners to bring into fruition:
Milton Keynes South Midlands (mksm) and Buckinghamshire
· Central Government has allocated funding to Milton Keynes Council to resource the development of a Multi Area Agreement. Partners have requested SEEDA’s assistance to develop an Action Plan, building on best practice from other SEEDA areas, such as PUSH.

· SEEDA is the nominated RDA representative on the mksm executive board. SEEDA is working with EEDA, EMDA, local authorities and partners on an economic development strategy for area building on the mksm business plan.

· At the last IRB meeting (23rd July) Ian Wright MP announced that the new Homes and Communities Agency (HCA) would be in place from December 2008. The Chief Executive of Milton Keynes Partnership will represent the mksm growth area working closely with the other regional HCA Directors. SEEDA plans to continue working closely with the HCA and identify opportunities for joint activity.
· SEEDA’s investment in management resource for the Milton Keynes Science and Innovation Campus will lead to further opportunities to support businesses and link up with Harwell Science and Innovation Campus and Begbroke Science Park.

· Aylesbury town centre is undergoing a massive redevelopment levering in significant private investment. This development will transform Aylesbury into a major retail centre providing a quality retail offer for Aylesbury Vale and wider Buckinghamshire. There will be opportunities for intervention on related transport, skills and business support initiatives.
· The Peter Jones Foundation is planning a National Enterprise Academy in Buckinghamshire, likely to be located in Aylesbury. SEEDA is working with Buckinghamshire County Council, Peter Jones Foundation and the Learning and Skills Council to develop the business case for investment. Pilot activity with local young entrepreneurs is planned to take place in 2008/09. 
Oxfordshire

· On 14th August the Science and Technology Facilities Council announced a new joint venture (JV) with the Goodman Group and UKAEA. This JV was created to take forward developments on the Harwell Science and Innovation Campus. SEEDA is planning to work with the JV to identify opportunities that will respond directly to the Campus science and innovation strategy.
· The planned Oxford City West End developments are necessary to regenerate this historic part of the city. SEEDA is continuing to work closely with partners to understand how to add value to developments and provide support where relevant opportunities arise. 

· A study is planned to understand the skills needs of local employers in the Quadrant area of central and southern Oxfordshire. This study will inform local educational institutions of skills needed by local employers and is linked to the possible development of a Learning Park.

11.  SEEDA are currently in discussion with local partners and the private sector in MKOB about the development and connectivity of the East West Rail. This enhanced connectivity is critical to the continued development of the area and vital to local businesses and residents. 
12. The above are some of the opportunities being discussed with partners where SEEDA could support and add value to the development of activity. The Board is asked to CONSIDER if there are other opportunities that SEEDA could explore to support the MKOB sub-region.
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Funding (£000s)


Activity	Oxfordshire	MK/Bucks	Year


Oxford Castle and Prison�
£4,500�
�
2003-05�
�
Begbroke Science Park - laboratory�
£1,000�
�
2005-06�
�
Enterprise Hub�
£250�
£280�
2007-08�
�
Sub Regional Partnerships�
£80�
£160�
2007-08�
�
R&D Grants�
£1,025�
£160�
2007-08�
�
Business Link�
£4,000�
2007-08�
�
Rural Market Towns�
£150�
£235�
2007-08�
�
Area Programmes�
£675�
£750�
2007-08�
�
Milton Keynes University Centre�
�
£160�
2007-08�
�
Investor Development Managers�
1 person�
2 people�
2007-08�
�
LSPA Co-ordinator�
1 person�
2007-08�
�






Funding (£000s)


Activity	Oxfordshire	MK/Bucks	RES Transformational Action


Investor Development Managers�
1 person�
2 people�
1. Global Markets�
�
MK Science & Innovation Campus�
�
£50�
2. Knowledge Transfer and R&D�
�
Harwell Voucher Pilot Scheme�
£40�
�
2. Knowledge Transfer and R&D�
�
Quadrant Partnership Resource�
£50�
�
2. Knowledge Transfer and R&D�
�
Enterprise Hub�
£250�
£280�
3. Innovation and Creativity�
�
Sub Regional Partnerships�
£125�
£250�
5. Enterprise�
�
Business Link�
£4,000�
5. Enterprise�
�
LSPA Co-ordinator�
1 person�
6. Skills�
�
Rural Leader (South Oxfordshire)�
£1,890�
�
13. Natural Resources & Environment�
�
Rural Leader (Chilterns)�
£1,800�
13. Natural Resources & Environment�
�
Rural Leader (Aylesbury Vale & MK)�
�
£2,400�
13. Natural Resources & Environment�
�



From 2009/10:


Innovation and Growth Teams�
£500k-£1m�
£500k-£1m�
3 - Innovation and Creativity�
�
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