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COMPREHENSIVE SPENDING REVIEW (CSR07) 

Recommendation

The Board is requested to NOTE the report. 
Background

1. The Comprehensive Spending Review announced by the Government in December 2005 is the most fundamental review of public spending levels and objectives since the review completed in 1998.  The process will culminate in a series of announcements during Spring / early Summer 2007, and the Government has made it clear that all areas of public spending beyond its four key priorities of health, education, transport and international development should anticipate flat or reduced funding during the period 2008-11.  In addition, the comprehensive nature of this review means that fundamental questions will be asked about the nature and organisation of public service delivery, leading to the notion of Zero Based Reviews. 
2. RDAs have been closely involved in this programme since an initial meeting with representatives of HM Treasury, DTI and ODPM on 6 December, and SEEDA will be playing a particularly prominent role alongside Yorkshire Forward (the RDA lead for Treasury matters) during its period as Chair of Chairs from April to September this year.  This report provides a brief overview of current developments, and will be augmented by verbal updates at the Board meeting.
Vision
3. RDAs are preparing their Vision for the next spending review period under six priority headings:

· Skills & Employment

(NWDA lead)
· Enterprise 


(SEEDA lead)
· Innovation & Science

(SEEDA lead)
· Regeneration (physical)
(ONE lead)
· Economic Inclusion

(ONE lead)
· Transport & Infrastructure 
(AWM lead)
4. SEEDA has the lead role for two of these priorities (Enterprise and Innovation and Science) and holds the Chair of Chairs for the coming critical six month period. We will therefore be at the forefront of co-ordinating and communicating a compelling vision for the RDA role through the next Spending Review period.
5. SEEDA will be leading a meeting of RDA Chairs with the Prime Minister on 16th May.  This is a prime opportunity to influence at the highest level of Government.
Process
6. There are essentially 3 components of RDAs’ input to CSR07:
i. Collation of evaluation materials and evidence within the Impact Evaluation Framework agreed by RDAs and DTI;
ii. Assessment of current RDA performance through the new Independent Performance Assessment process;
iii. RDAs’ contributions to departmental and cross-cutting Zero Based Reviews.
7. Work under the first two streams is well under way with, for example, SEEDA’s Independent Performance Assessment progressing towards a September 2006 completion.  The focus and content of the third stream has recently been clarified by Treasury, and is now the focus of a cross-RDA Working Group on which SEEDA is represented by Jeff Alexander and Paul Lovejoy.
The Zero Based Reviews
8. A cross-cutting review, led by Treasury with ODPM and DTI, focuses on economic development and regeneration below the national level and comprises three complementary strands of work:
i. RDAs

ii. Local Government

iii. Other regeneration initiatives

9. The RDA element is essentially a review of the Single Pot, and provides an opportunity for RDAs to demonstrate the impact and synergies achieved by this integrated funding regime since its introduction in 2002.  The first stage of this process is a data-gathering exercise, providing an analysis of RDA spend in the current Corporate Plan period (2005-08) and intended to answer the basic question – what do RDAs spend their money on? Work is under way to complete this analysis by the beginning of June, and the product of this exercise will inform the next stages of the review.  Data will be grouped under the existing RDA priorities agreed with Government (innovation; enterprise; economic inclusion and regeneration; skills; and transport and infrastructure).  SEEDA will be leading work across all RDAs on the first two of these priorities.
10. Alongside this cross-cutting review, individual Government Departments are conducting departmental reviews leading to submissions to Treasury in June.  RDAs are contributing to this process, with lead RDAs taking responsibility for crystallising the key policy messages to be fed into this process.  SEEDA is leading for all RDAs on DTI reviews.
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