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Paper [26/01/06 – ITEM 7]

SOUTH EAST ENGLAND DEVELOPMENT AGENCY

BOARD MEETING ON 26 JANUARY 2006
ITEM 7
REGIONAL FUNDING ALLOCATION 

Recommendation

The Board is invited to ENDORSE the proposed advice to Government contained in the attached paper and extracted as Annex 4
Background

1. Board members received an initial report at their October 2005 meeting about the Government’s invitation to regions to provide advice on spending priorities for regional budgets for economic development, transport and housing.  Since then SEEDA staff have worked closely with colleagues in the Government Office and the Regional Assembly to prepare this advice.  SEEDA has led on the economic development dimension, while the Assembly has led on the transport component  through the Regional Transport Board and the Government Office has led on the housing component through the Regional Housing Board. 
2. An initial draft of the proposed advice to Government was circulated for information and comment at the December Board meeting.  Since then further intensive work has been carried out by the project team, while the Chairmen and Chief Executives of SEEDA and the Assembly met with GOSE representatives on 12 January to discuss and agree the overall approach, structure and key elements of the advice.
3. The deadline for submission of this advice is 31 January.  Refinement of the text and associated annexes continues to present the case made on the region’s behalf in the strongest possible way.  The attached document is therefore a near-final draft, and the Board’s endorsement is sought with this in mind.  In addition to adding annexes and refining maps, the final document will also be laid out professionally in order to improve its impact and accessibility.
Key Features of the Advice
4. It should be noted that local and regional partners have willingly adopted the economic analysis underpinning the RES Consultation Document, including the description of economic contours and key urban areas, as forming a key part of the guidance.  In addition, partners have been willing to acknowledge SEEDA’s Corporate Plan 2005-08 as setting the economic development budget for the next 3 years and, subject to further development, have also accepted the policy priorities now emerging through the review of the Regional Economic Strategy.
5. As with economic development, in the fields of transport and housing the proposed advice is to honour existing commitments to invest, so that the headroom for accommodating additional regional priorities is initially very limited.  As well as delivering agreed schemes this recognises that other schemes, though high priority, are not yet ready to deliver in this timeframe.  The Regional Transport Board has taken the view that advice to Ministers on the regional transport programme after 2011 should await proper consideration of the South East Plan sub-regional strategies submitted recently, as well as the revised Regional Economic Strategy.  Further advice will therefore be prepared during the coming year.

6. Regions are invited to set out the implications of both a 10% cut and a 10% increase in regional budgets.  In this context the advice aims to make a strong and innovative case for additional funding for the South East (see Section 14), drawing strongly on the emerging RES and the South East Plan for a focus on major centres of economic activity and their sub-regional hinterlands.  In these areas, the case is made for multiplying the effect of additional Government investment through alignment of existing regional funding in these areas and through maximising leverage of private investment and by bringing schemes forward faster by setting up a new revolving loan fund to bring design work forward.  In addition, the argument is made that further investment in the region’s gateway role delivers broader benefits to the national economy.
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