	SOUTH EAST ENGLAND DEVELOPMENT AGENCY

	BOARD MEETING ON 29 SEPTEMBER 2005

	ITEM 5

	EUROPE, LISBON & THE SOUTH EAST


Recommendation

To NOTE this update on SEEDA’s work in Europe and DISCUSS the key points arising from the consultation on the National Strategic Reference Framework.
Context
The Board discussed Europe at its meeting in April and agreed that SEEDA’s primary ambitions should be:

i. To promote SEEDA’s work on competitiveness and sustainable economic growth, in order to secure policy and financial support for the region through the Lisbon Strategy process;

ii. To secure appropriate successor arrangements to the current framework of Structural Funds, maximising the amount of funding retained in the region;

iii. To exploit the opportunities presented by EU enlargement, and build collaborative links with other European regions where these further regional priorities

iv. To maximise take-up of the new European Framework for Research and Development (FP7) in support of SEEDA’s innovation priorities

The Lisbon Agenda
1. Following the relaunch of the Lisbon Strategy in March this year to refocus on growth and employment, member states agreed to draft National Action Plans to take the work forward. 
2. The Lisbon Agenda has 5 key areas:

· Stimulating economic growth

· Helping to deliver more and better jobs

· Securing social inclusion

· Delivering environmental improvements

· Providing attractive places in which to live and work

3.  The European Commission asked member states to consult with stakeholders and issued Broad Economic Policy Guidelines which deal with the contribution that macroeconomic policies can make in achieving the objectives of the Lisbon Strategy and the measures and policies that the Member States should carry out in order to boost knowledge and innovation for growth and to make Europe a more attractive place to invest and work.  The guidelines are applicable to all member states and are designed to give coherence to the national plans.  The UK has chosen to call theirs the National Reform Programme (NRP).

4. The UK’s NRP will be a short strategic document setting out the way in which the UK plans to deliver its contribution to the EU’s strategic goal and is to be submitted to the European Commission by October 15th 2005.  Member States have agreed to adopt their national reports by October 15th.

5. The UK Government is keen to involve stakeholders in the process and has asked for informal written views via their website.  SEEDA contributed to the consultation on behalf of the RDAs at the request of EMDA.

6. Following a piece of work mapping out the Lisbon goals against the RES and identifying practical examples of South East achievements, Rob Douglas visited Shan Morgan, First Secretary, UKRep, the European Commission, (DGRegio,) and, with Paul Lovejoy,  UK Treasury and the DTI in July.  The document was generally felt to be particularly useful in giving real life examples of what Lisbon initiatives can look like on the ground.  SEEDA was seen to be ahead of the game with this particular piece of work. 
7. The RDAs and English Regions are jointly hosting an event in Brussels to showcase achievements and contributions to the implementation of the Lisbon Agenda.  Alun Michael will be attending the drinks reception.  The ERN has commissioned a publication on the same subject which will be launched at the event.  Chairs and a limited number of representatives from the region will be invited.

8. National Strategic Reference Framework

The present round of Structural Funds ends in 2006 and negotiations are under way to agree the financial perspective which will set out the percentage of EU GVA to be spent on future Funds.  The European Commission issued a consultation on the Community Strategic Guidelines over the summer which set out the broad strategic guidelines for the Structural Funds.  These lean heavily on the newly focused Lisbon Agenda.
9. Each member state must produce a National Strategic Reference Framework (NSRF) document which will sit beneath these guidelines.  The DTI leads on the NSRF while ODPM have the responsibility for drafting the England chapter.  Consultation events are being held around the UK; the South East event formed part of the RES Europe event on 6th September.  SEEDA with GOSE has offered to collate notes from the event as a basis for a South East response.

10. Key messages from ODPM were that the England chapter will focus on high level priorities and will not refer to specific regional issues.  However RES reviews in several regions were seen as a timely opportunity to tie in regional priorities to this strategic document.  A more formal consultation on a full working draft will take place toward the end of the year.
11. Four questions were posed to tables which will form the backbone of the South East response:

· What are the high level regional strategic priorities?
· How do they align with the five drivers of economic growth?
· How do they align with the Lisbon targets?
· Is there anything missing or different?
12.  Key messages coming from the table discussions can be summarized as follows:
· There was broad endorsement of the emerging RES themes of building on excellence, investing in potential and safeguarding the quality of life, and agreement that they were related both to the Lisbon Agenda and the five drivers of productivity 

· A number were keen to emphasise that prosperity should be inclusive across the region and a priority was to reduce disparities

· There was a concern that economic development could drive down the quality of life and that growth needed to be smart and sustainable

· The South East had a strength in Research and Development which must be maintained and progressed and should be focused on sustainability

· Environment and climate change in particular were missing from the five drivers and Lisbon and should be included in the NSRF

13.  These key points will form the basis of a response to the consultation, which will be taken to the Joint Europe Committee for agreement and endorsement at its meeting in October.

The Board is invited to discuss the above key points.

Stella Bellem, 15-Sep-05
