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INNOVATION REPORT

Recommendation

The Board is invited to NOTE this summary of the Innovation Report published in December 2003 by the Dti.

Background

1. The Government published the Innovation Report on 17 December 2003. The SEEDA Chairman attended the launch on behalf of the RDAs. The key general analytical points in the report were:-

· Innovation is defined as the exploitation of new ideas and seen to be vital to the future well being of UK economy. 

· There is an urgent need to improve UK performance in the face of trade liberalisation, rapid advances in science and technology, and enhanced global communications.

· Despite some world class sectors (aerospace, pharmaceuticals, biotechnology, financial services) UK performance is not good enough and is only average compared to international competitors.

· Government has an important role in creating the best conditions for innovation by maintaining a strong Science Engineering and Technology base, providing incentives for knowledge transfer and high educational standards.

· Government aims to improve both the supply and the demand side of UK research performance. 

2. Some key proposals effecting RDAs included:-

Technology Strategy 

3. A £150M technology strategy, and its funding priorities, will be developed and is to be informed and identified in partnership with business and the science, engineering and technology (SET) base. This will give stakeholders greater influence over Government investment in new and emerging technologies such as nanotechnology and sustainable technologies. RDAs are expected to help guide this strategy, and DTI proposals will be prepared by June 04.
Procurement

4. The public sector will encourage innovation through their huge purchasing power (£109bn p.a. on products and services, £7bn on R&D). RDAs are to be included in government initiatives to promote public supply contract opportunities for young companies and to encourage innovation through their tendering procedures.

Regional

5. DTI will work in closer partnership with regional bodies to ensure that national policy and priorities will take full account of regional priorities

6. Government proposes that Science and Technology Councils be established in all regions to help identify priorities and meet innovation targets and steer public products and services, including international activities (SEEDA has already established SESETAC).
7. The Manufacturing Advisory Service is given as an example of a successful advisory service delivered at regional level. It is proposed that RDAs establish an Innovation Advisory Service for businesses built on this model, which will advise businesses how to manage design and innovation.
Patent Office/Design Council

8. The Patent Office is to raise awareness of IP and Design Council to demonstrate how innovation can be enhanced through the improved use of design in manufacturing and services. Cooperation with RDAs is foreseen to help meet these objectives.

Small Business

9. There will be tailored support for SMEs innovation needs. Measures include:-

· SBS/BLOs to deliver a comprehensive package of support measures for innovation in SMEs, in close collaboration with RDAs.

· Collaboration between companies and HEIs to be brokered

· Greater access for SMEs to Government research contracts
Skills

10. It is timely that the Government has already launched National Skills Strategy which recognises that skills is a major contributor to improving levels of innovation and productivity. Innovation also depends on knowledge, skills and creativity of people at work. The Skills strategy will equip the workforce for the innovation challenge. 
Next Steps

11. Two Government Committees will decide action plans: 

· An inter-ministerial group supported by a cross-departmental group of officials; and

· A DTI group, to which an RDA representative could be invited.

